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INTER OFFICE NOTE

Sub:- Sancfion of Term Loan/s with 10% Interest Subsidy/Subvention
for New & Existing Micro & Small Manufacturing Enterprises.

Refi- /) Xeord wdes Hoadaw:20:m32018, Honvad DFecd:26-09-2018.

ii) KSFC Circular no 1005 dtd 06/10/2018,
iif) KSFC IoN no 91 dtd 04/12/2018,

iv) KSFC TIoN no 102 dtd 05/01/2019.
v) d5erd H3 ﬁoaﬁ&idmrafmanfaowsd.a.wI;ﬁqﬁtﬁ;lﬁ;I3-19 Omeew:18-03-2019.

Consequent to introduction of Interest Subvention Scheme of Government of
Karnataka vide reference i) above, the existing scheme for First Generation
Entrepreneurs (Circular 913 dtd 01/06/2015) was withdrawn & the loan/s sanctioned before
25/09/2018 continued to get the benefits already availed as per the First Generation
Entrepreneurs scheme for these loan/s. There was an ambiguity whether these
entrepreneurs will be eligible to get the benefits of availing loan/s for expansion/
modernization/ diversification & Technology upgradation of their enterprises under the
Interest Subvention Scheme.

It is now clarified by the Government of Karnataka vide reference v)above that
those Entrepreneurs who had availed loan/s from the Corporation under the First
Generation Entrepreneurs Scheme (Circular 913 dtd 01/06/2015) & have successfully
implemented their projects, will be eligible to avail additional loan/s towards further
investments on construction of Building, acquisition of additional Plant & Machinery for
expansion/ modernization/ diversification & technology upgradation of their existing
enterprises under the 10% Interest Subvention Scheme of Government of Karnataka.
A copy of the letter is enclosed herewith for reference.

It may please be noted that such additional loan/s sanctioned to these
entrepreneurs, including earlier loan/s sanctioned shall be within the overall linits of
Rs. 500 lakh for MSEs engaged in manufacturing & Rs 200 lakh for MSEs engaged in
manufacturing and allied services. Further, the upper limit of gross block of plant &
machinery, eligibility criteria & other terms and conditions of the Interest Subvention

Scheme of Government of Karnataka remain unaltered.

EXECUTIVE DIRECTOR - II
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